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Comptroller 11 April 1805

Chief, Finance Division

Agoounting for Funds Furnished Agenta
Penetrating Denied Arens
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®1 Projects are sotivated from tiwe to time which bave ss their ob-
Joctive the penetration of, or funding of agents who have pene~
trated, denied ayess,

Counfusion has arisen as to the nature of and extent to which ao-
countings for funds authorized for such projects, must be acoom-
plished,

Clarification of accounting reguirements end point of charge to
expense 18 nedessary to the efficient effective administration of
these projects,

DIECUSS ION:

It is not realiptic to reguizre nor to sxpect detail secountings by
the sgents funded under these projests, since in many instances it
iz not contemplated that the agent will, sr will e sble to, ex~
filtrate, In instances whers exfiltration ocours, maintensnce of
records necessary to effect datail scoowunting would place an un-
reasonghle end unjustified rigk on the agent,

It is resgonsble to expect and requive the Case Officer, or other
Agency persen, serving as point of contrel snd contsct with the
agent to render normal ascountings for funds passed,

Contrel over the ultimate disposition and use of funds iInjected
into denied arsas can be maintained by recording in memorandun ms-
set sccounts for follewup snd clesymnce on exfiltration of the
agont or certiflocation by his division that he must be presumed
lost or is not expected to sxfiltrate,

CONCIARIONS ¢
It is goncliuded theti

{1) PFunds sdvanced under authority granted in projects contemplat-
ing penetration of, or tmadms of mntx :Ln, denied areas should be

Approved For Release 2001/08/31 CIA- RDP78 04718A000200090088-6

“r’"lrn

Lbﬁl_ﬂ




PRmMBNEN £h 1
AT LAAL

Approved For-Release ZOO%G%DPR-MH8AO0Q_2_00090088-6

i

charged to expense and cost on basis of acopuntings by per-
son passing funds to sgent,

{3) Case Officers or others funding sgents under such proj-
scts should support their accountings by receipts of the
agents {or certifioations in lieu of veceipts as provided by
regulation) snd further sertify as follows:

"1 eertify that funds weflected on this sesounting,
&8 passed to agents for operaticns in denied areas,
wers authorized for such use by & properly approved
project pien and that the sgent has been advised
that upon exfiltration, he will be sxpected to fupr-
nieh general information as to the use msde of
funds provided,”

{3) Upon receipt of the sbove ageounting, Finance Division
should record the funde paseed to an appropriste memorandum
asset account for pericdic follow-up (at not less than mix
month intervals) until an accounting is obtained or determi-
nation made that further accounting will not be received,

€(4) Clsarance from the memorsndum ssset mcoount should be
ancomplished upons

(=) Exfiltration by the sgent and certiffeation by him
that the funds were used for ths purpose intended,
and refund of any wnused portion of Zunds, or

(b) Certification by the Chief of the Ares Division oon-
cerned, that the sgent must be preswed lost or
will not exfiltrate, sud that further ascountings
will not be cbtained, ,

€3) Implesentation of the shove conclusions represents
standardizstion and definition of aocounting reqguirements
rather than waiver or modificetion and, scoordingly, sppears
to be & matter whick is appropriate for vesolution under
regulations without recourse to adminigtrative plan or
other apecial approval processes,

4. ACTION HBCOMMENDED:

It i» recoumended that the accounting procedurs end policy as out-
iined under conclusions be approved for izplamentation,
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